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23 Hovember 1953 


WMMmm. FOR: Mr. A. >. Overby 

Assistant Secretary of the Treasury 


8f»4KCT : Significance of Russian Sold Sales 

REFERBSCE i Four Memorandum., subject as above* dated 

16 Hovwntber 195S 


1. Thank you very much for forwarding the interesting 
aano mnfe B a free Mr. Barucli ’ s office concerning the signifi- 
cance of recent reports of Russian purchases of consumer goods 
against sales of gold. 

2. Soviet gold exports, and particularly the ceeaeo&ities 
procured in exchange, ere being carefully watched by CIA. We 

giving the closest attention to any signs that the USSR 
plans to provide the promised quantities of constsasr goods 
without basically reducing the production of military mnA use 
item*. The new Soviet consigner good# program is s till in. its 
early stages; as yet* most of the effort appears to be moving 
into planning * although sene industries — notably the aviation, 
aac ^ba bu ilding * and chemical industries* have been directed 
to Increase production of consumer goods. Until gUbstaatlai 
increases la production of such items can be made thr ou ghou t 
Soviet industry* it will be necessary , after all ti«e publicity 
given to the premised plenty* for the Soviet Union to inport 
substantial quantities of consumer goods. Evidence* that an 
effort is being made to increase «ie<juieltl©B of foreign 
exchange is to be found not merely in Soviet gold jmles* but 
elso in recant sales of silver* mn a g a ne ae* chrome end other 
Soviet exports which are readily expendable. 

3. conservative estimates of Soviet gold stocks piece 
the total at sooevtere around 13,000*000*000; s imilar estimates 
place Soviet gold asserts fearing 1956-1953 at show $100,000,000 
per yew . It is not believed that amy substantial gold shipment® 
have been overlooked in asking those estimates . To the 

of October 1953# Soviet gold sales are believed to have amounted 
to at least $30,000,000 and perhaps as much as $',“0,000,000 — 
although the latter figure is felt to be too high. Between the 
sad of October and 20 Bdvember, stepped-up gold sales in Paris 
•Bsastmd to $30 ,000,000; uneoefinued rumors report an additional 
sale of $30*000,000 in london ia the past two week*. Total sales 
for 1953 »® far do not substantially exceed the previous annual 
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These Soviet gaud as Is* stay have Ini. sohm effect upon 
iwri* gold prices, but atfcex- fee ©r* of supply am leased have 
*•«* et least as important ia tl w recent price decline; tin 
greater econcaic stability of eastern countries, m is^roveaeat 
iM eastern gold and dollar I mu dli g s ; increased gold teles by 
private holders, institutions, cod by the Snicn at South Africa, 
ead increases in interest rates# Bating hoarding expensive A 
geld price decline has been a continuing pheucacmn since 19**$, 
Taut recent Soviet gold sales say have precipitated the decline 
ia the lest few seeks . 

5- the sale of gaui by the OSSd would not *¥ord any 
significant expansion ia the level of supply of emunaer goods 
elthla the Soviet Union. 55* sale of the entire hovlet gold 
stock — #3,000,000,000 — •would amount to only Z.% of the 
planned cons u m p tion ■of consumer goods oaring 1953- billion 
rubles or #115 ,000,001 ,000 at 4*1. Total gold sales to date 
this year would, however, account for shout 1/3 « the planned 
expenditures abroad on consumer goods — #330,000,000- 

&. Gold sales abroad, and Jau import of' conguner goods, 
appear*, at present, to be a taniwniry expedient i© help close 
Ids* gag between prcad.se sad performance until Soviet economy can 
be reoriented to consuonr prevention. It is ia itpleaenting 
this reorientation that ve should nest cnsnfully vatch. for signs 
thst the Soviet Union in attesting to increase censuser produc- 
tion without reducing allocation© to war investnei t . 



SC mas AMtMJ, M.\ 

Deputy Director/ Intelligence 
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